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Pierce Tells NUL Conference of Agency’s Plans for Future 


Speaking before some 4,000 persons at the 71st annual conference of the National Urban League 
in Washington, D.C., HUD Secretary Samuel R. Pierce, Jr., said that Americans now agree that 
“‘It’s time for a change,’’ and that ‘‘Government is too big and it spends too much.”’ He said 
that ‘‘We can no more spend our way into equal rights and equal opportunity than we can spend 
our way into economic recovery. Clearly, we cannot do that.”’ 


The HUD Secretary said that years of an undisciplined ‘‘spend, spend, spend’’ mentality have 
taught us a painful lesson: ‘‘The structure of social progress must be built with a solid economic 
framework, for, if the fiscal foundation is flawed, the structure will prove unsound.’’ He added 
that ‘“‘We must get our economic house in order as we continue our pursuit of equal rights for 
all. The two are not mutually exclusive, and we dare not treat them so.”’ 


Telling his audience that the winds of change that blow across the country today are carrying us 
in a new direction, Secretary Pierce noted that that direction leads to fiscal and budgetary restraint, 
as well as a reinvigorated economy. He added: ‘“These winds are being felt by all America. They 
are not a narrowly perceived phenomenon, but range the length and breadth of our land, affecting 
rural America as well as our urban core, touching the people of Main Street, our ethnic neighborhoods, 
ghettoes and boardrooms.”’ 


He acknowledged that the tight budget policies of the Reagan administration contributed to the 
concern that is prevalent today in the black community and that the policies breed a fear that the 
administration might pull back the helping hand this country has extended to the economically 
disadvantaged, but he said: ‘‘This will not happen. Essential assistance programs are being continued, 
and I want to assure you that ‘first’ we will protect the most needy.”’ 


In outlining the administration’s housing program, Secretary Pierce said that fully two-thirds of 
HUD?’s $30 billion budget for the new year will help low-income families. He said that the investments 
this country has made to help the poor will continue. Restating his commitment to fair housing, 
Secretary Pierce said that ‘‘not one cent of our fair housing funds was cut’’ and added that “‘there 
will be no retreat in that battle.”’ 


Looking to the immediate future of HUD programs, Secretary Pierce observed: *‘Although we 
are continuing necessary support programs, I don’t accept the premise that they represent the best 
we can do. I have committed top HUD staff to the task of improving the quality of our housing 
assistance at less cost. At my request, the President’s Commission on Housing was created to 
help solve the housing problems in this Nation. It will review all existing Federal housing policies 
and programs of this Nation. Our aim is to deliver decent federally subsidized housing at less 
cost and to strengthen the ability of the private sector to increase homeownership opportunities 
and to provide adequate shelter for all Americans.”’ 


In closing, he told his listeners that he understood that neither ‘“‘words nor testimony, nor all the 
assurances of public officials and civic leaders will assuage the deep and undeniable anxiety that 
pervades the black community,’’ and added that ‘‘Only continuing counsel, positive action and 
demonstrable evidence can ease that doubt.’’ 








Minnesota Seeks Certification of its Land Sales Program 


HUD has announced that the State of Minnesota is seeking certification of its land sales program 
under rules (24 CFR 1710.502) published in June 1980. Regulations implementing amendments 
to the Interstate Land Sales Full Disclosure Act provide that a State may submit an application 
for certification of its program to HUD’s Office of Interstate Land Sales Registration (OILSR). 


Once a State has been certified by the Department, developers may accomplish the Federal land 
registration requirements by filing with the HUD Secretary materials designated by agreement 
with certified States in lieu of the Federal Statement of Record and Property Report. 


California and Oregon also have submitted applications for certification. California’s was approved 
in January of this year and Oregon’s is under negotiation. Interested parties may review Minnesota’s 
application in the Office of Interstate Land Sales Registration and have until September 8, 1981 
to file comments. Additional information may be obtained from the State Certification Officer, 
Program Development and Control Division, HUD, Room 4106, Washington, D.C. 20410, (202/ 
755-6314). 


VA to Facilitate Resale of Repossessed Mobile Home Units 


The Veterans Administration (VA) proposes to amend its regulations to outline conditions under 
which it will agree to indemnify holders of mobile home loans who liquidate the security and 
finance a resale of property. 


When a VA-guaranted mobile home loan goes into default and the holder of the loan repossesses 
the security, regulations require the holder to resell the security at a minimum price established 
by the VA as the reasonable value of the property, and credit the sale price to the veteran’s 
indebtedness. The holder may then file a claim under the guaranty for the balance of the eligible 
debt, plus allowable costs. Holders, however, are often reluctant to assume the risks of reselling 
the repossessed mobile home on other than an all-cash basis. 


The proposed amendment would provide that, in return for the holder’s risk in making a low- 
downpayment loan to finance the resale of a repossessed mobile home, the VA would indemnify 
the holder against additional monetary loss up to the difference between the amount of the VA’s 
maximum liability and the amount of any partial claim paid to the holder upon termination of the 
veteran’s loan. The VA says this would facilitate the resale of repossessed units on a retail basis. 
It also would normally yield a higher selling price on the security and reduce the dollar amount 
of VA claims. Holders would be permitted to finance the resale with VA liability within the loan’s 
maturity and interest rate limits. 


The proposed amendments also would assure uniform application of the rule that prior VA approval 
be obtained before making repairs exceeding $400 to a mobile home unit or other security upon 
termination of a mobile home loan. Current regulations do not cover prior approval in cases of 
repossession. 


Newsletter on Creative Financing Starts Publication 


A former real estate investor with more than 30 years of experience has launched a newsletter on 
creative financing “‘to fill in the gaps on the fast-changing real estate finance scene.”’ 


The monthly publication is edited for investors, investment counselors and financial executives. 
The publisher says it provides ‘‘financing information and interpretation on a timely basis’’ and 
will cover such subjects as financing news, regulations and techniques, case studies, forecasts, 
and monthly commentary by housing experts. Additional information on the newsletter may be 
obtained by contacting the publication at Box 9979, Washington, D.C. 20015 (301/652-5928). 





NCUA Proposes Substantive Changes in its Regulations 


The National Credit Union Administration (NCUA) is considering changes in its regulations 
which would increase the limit on the aggregate dollar amount of long-term real estate loans that 
a Federal credit union may have outstanding, require that a credit union have a due-on-sale clause 
in its loan instruments, and permit credit unions to make adjustable rate mortgage loans. 


The proposed changes grew out of a review of NCUA regulations. Current regulations permit a 
Federal credit union to have up to 25 percent of its assets in long-term real estate loans. As a 
result of the review, the NCUA is requesting comments on whether or not to increase that limit. 
It is also proposing to require that, notwithstanding State law, a Federal credit union must have a 
due-on-sale clause in its loan instruments and may exercise that clause unless the person to whom 
the property is sold or transferred and the Federal credit union reach written agreement that the 


_ credit of such person is satisfactory and that the interest payable to the credit union has been 


agreed upon. 


A due-on-sale clause is a type of acceleration clause that gives the lender or the holder of a loen 
the option of “‘calling in’’ a loan if the borrower sells or transfers all or part of the interest in the 
property secured by the loan. Several States, either by statute, regulation, or judicial decision, 
limit or prohibit the enforcement of due-on-sale clauses in a residential real estate loan unless the 
lender can show an impairment to its security or risk of default as the result of the sale or 
transfer. 


On December 1, 1980, the NCUA issued a notice of proposed rulemaking asking for comments 
on the use of adjustable rate mortgages by Federal credit unions. The NCUA received 34 comments, 
33 of them favoring the issuance of loans secured by adjustable rate mortgages. Consequently, 
the NCUA has proposed a rule which would permit the use of a long-term loan secured by a 
mortgage of equal length on which the interest rate may be adjusted. An adjustable rate mortgage 
is defined by the NCUA as a mortgage loan which permits the periodic adjustment of the rate of 
interest on the loan in response to the movement of an index which was agreed upon in advance 
by the borrower and the Federal credit union. 


FEMA to Amend Environmental Policy Regulations 


The Federal Emergency Management Agency (FEMA) plans to amend regulations implementing 
the National Environmental Policy Act (NEPA) so that it can readily provide temporary housing 
without having to review each action for its environmental impact. The amendment would 
categorically exclude reviewing actions required under Section 404 of the Disaster Relief Act of 
1974 (Public Law 93-288). It would not apply to housing in group mobile home sites. 


The agency, which provides emergency housing in mobile homes, travel trailers or other readily 
fabricated dwellings, says it is taking the action because of the administrative burden and time 
delays which result from reviewing each proposed temporary housing action. FEMA says that 
temporary housing in mobile homes, travel trailers or other readily fabricated dwellings is a last-resort 
resource and occurs only when existing resources such as private rental units or limited home 
repairs are inadequate to house all eligible applicants. It seldom makes use of group sites for 
temporary housing locations, and when it does it minimizes any potential environmental consequences 
by selection of those already in use. A group site is one which accommodates 25 or more mobile 
homes, travel trailers or fabricated dwellings. 


Written comments on the proposed amendment may be sent to FEMA, 1725 I Street, N.W., 
Washington, D.C. 20472, by September 15, 1981. 





Census Bureau Foresees Slower Population Growth in Next 20 Years 

The Bureau of the Census estimates that the Nation’s growth is expected to slow to less than 10 
percent during the 1980’s and to less than 7 percent during the 1990’s. In contrast, the Bureau 
said, the population grew by 11.4 percent during the 1970’s, the second lowest 10-year increase 
recorded since 1790. The lowest decade growth rate was 7.2. percent between 1930 and 1940. 
The Bureau said it found these major demographic trends from early results of the 1980 census: 
* Ninety percent of the Nation’s net population growth since 1970 took place in the Southern 
and Western States. Those regions now contain more than half (52.3 percent) of the total 
population. 

* The median age of the population now stands at 30 years, up from 28 in 1970. 

* The number of people aged 65 and older grew by 27.9 percent during the past decade. 

* The total households in the U.S. grew 27 percent since 1970 to 80,376,609 in 1980. 

* The average household size declined since 1970 from 3.11 persons to 2.75. 

* While metropolitan areas grew by 9.5 percent between 1970 and 1980, nonmetropolitan areas 


grew by 15 percent. 


FYI 


U.S. League of Savings Associations (LSA). . . Summer Clinic. . . Chicago, Ill., August 30- 
September 2, 1981. Details: LSA, 111 East Wacker Drive, Chicago, IIl., 60601 (312/644-3100). 


The University of Detroit (Public Management Institute). . . How to Get Federal Grants. . . New 
York, N.Y., September 3-4, 1981. Details: UD, 4001 McNichols Road, Detroit, Mich., 47221 
(313/927-1027). ; a3 
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